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City of Houston, Texas, Ordinance No. 2023- 20 69

AN ORDINANCE RELATING TO THE FISCAL AFFAIRS OF THE MEMORIAL-
HEIGHTS REDEVELOPMENT AUTHORITY ON BEHALF OF REINVESTMENT ZONE
NUMBER FIVE, CITY OF HOUSTON, TEXAS (MEMORIAL HEIGHTS ZONE); APPROVING
THE FISCAL YEAR 2024 OPERATING BUDGET FOR THE AUTHORITY AND THE FISCAL
YEARS 2024-2028 CAPITAL IMPROVEMENT PROJECTS BUDGET FOR THE ZONE;
CONTAINING FINDINGS AND OTHER PROVISIONS RELATING TO THE FOREGOING
SUBJECT; AND DECLARING AN EMERGENCY.

* * % * * % %

WHEREAS, the Memorial-Heights Redevelopment Authority (the "Authority"), a local
government corporation acting on behalf of the City in connection with Reinvestment Zone
Number Five, City of Houston, Texas (the "Zone"), has submitted an Operating Budget for Fiscal
Year 2024 (the "Operating Budget") and a five-year Capital Improvement Projects Budget for
Fiscal Years 2024-2028 (the "CIP Budget," and, collectively with the Operating Budget, the
"Budgets") to the City Council for approval pursuant to the interlocal “Tri-Party” agreement among
the City, the Authority, and the Zone approved by Ordinance No. 97-1590, as amended by
Ordinance No, 2001-455; and

WHEREAS, the City designated the Zone on December 18, 1996, by Ordinance No, 96-
1337 over a certain area within the City and enlarged the boundaries of the Zone by Ordinance
No. 2007-1142 approved on October 10, 2007, Ordinance No. 2008-1204 approved on December
17, 2008, and Ordinance No. 2009-235 approved on March 25, 2009: and

WHEREAS, the City reduced the boundaries of the Zone by Ordinance No. 2011-907
approved on October 26, 2011; and

WHEREAS, the City again enlarged the boundaries of the Zone by Ordinance No. 2015-
1047 approved on November 4, 2015; and

WHEREAS, the Budgets are based upon the foliowing assumptions:

1. The timely implementation of capital improvement projects in the Budget may
require the Authority to incur debt; and

2. The City’s Chief Development Officer will assist the Authority in identifying a cost-
efficient method to finance the costs of the capital improvement projects; and

WHEREAS, the City has experienced an incremental increase in the cost of providing
municipal services as a resuit of the creation of the Zone and the development and redevelopment
of the land in the Zone; and

WHEREAS, the City Council finds that it is appropriate to recover its incremental costs of
providing municipal services for Fiscal Year 2024 from the tax increment produced by the City
and paid into the Tax increment Fund of the Zone, subject to complying with the provisions of
Texas Tax Code Section 311.010(i); and
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WHEREAS, the City Council finds that the incremental costs of providing municipal
services set forth in the Operating Budget attached hereto as Exhibit A are reasonable and will
be paid from the tax increment produced by the City and paid into the Tax Increment Fund of the
Zone; and

WHEREAS, the City Council desires to approve the Budgets; NOW, THEREFORE,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON, TEXAS:

Section1. That the findings contained in the preamble of this Ordinance are
determined to be true and correct and are hereby adopted as part of this Ordinance.

Section 2.  That the City Council takes cognizance of the fact that in order to implement

the Project Plan and Reinvestment Zone Financing Plan for the Zone, and to make adjustments

occasioned by events transpiring during the year, the Authority, may amend (increase, decrease,
or adjust) its Budget but must advise the Zone's Board of Directors and the City's Chief

Development Officer of any budget amendment; provided, however, that budget amendments

that involve an increase, decrease, or adjustment of $400,000 or more must be approved by the

Zone’s Board of Directors and the City Council. Subject to the foregoing, the Operating Budget
attached hereto as Exhibit A is hereby approved for the Authority.

Section 3.  That the CIP Budget attached hereto as Exhibit B is approved for the Zone.

Section 4.  That not later than March 31, 2024, the Zone and the Authority shall, in
cooperation with City representatives: (1) identify surplus funds in the Authority's Fiscal Year 2024
Operating Budget based on the difference between Zone revenues and the Fiscal Year 2024
Operating Budget for the Authority approved by the City; and (2) make available any surplus Zone
funds, through appropriate agreement, for projects identified by the City that are eligible for tax
increment funding, such as affordable housing, areas of public assembly, incremental costs of
municipal services attributable to development and redevelopment in the Zone, and capital
projects that benefit the City and the Zone. The agreement may provide for the payment of
surplus funds into one or more accounts established by the City or may provide for direct payment

by the Authority for the purpose. The Zone and the Authority shall consider amendments to the
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Zone's Project Plan and Reinvestment Zone Financing Plan that may be necessary to accomplish
this purpose and shall expedite any such amendments.

Section 5.  That the Authority is authorized to spend any grant money not reflected in
the Operating Budget that it receives during Fiscal Year 2024 in the manner prescribed by law.
In the event the Authority is required to pay a matching share of any such grant, the Authority,
after consultation with and approval by the City's Chief Development Officer, may spend an

amount not to exceed ten percent (10%) of the Operating Budget for such match.

Section 6,  That the City's Chief Development Officer is directed to assist the Authority
in identifying a cost-efficient method for financing public infrastructure consistent with financing
principles used by the City.

Section 7.  That the approval of these Budgets is contingent upon receipt by the City's
Chief Development Officer of a document signed by the Administrator of the Authority andfor Zone
disclosing the name of each owner or developer of property within the Zone from which the
Administrator has received compensation during the last five calendar years, and the amount of

compensation by owner by year. Compensation may be expressed by category as follows:

Category | Less than $1,000.00

Category Il At least $1,000.00 but less than $10,000.00
Category 1l At least $10,000.00 but less than $50,000.00
Category IV At least $50,000.00 but less than $100,000.00
Category V At least $100,000.00 but less than $500,000.00
Category VI At least $500,000.00 but less than $1,000,000.00
Category VI $1,000,000.00 or more

Section 8.  That there exists a public emergency requiring that this Ordinance be
passed finally on the date of its introduction as requested in writing by the Mayor; therefore, this
Ordinance shall be passed finally on such date and shali take effect inmediately upon its passage

and approval by the Mayor; however, in the event that the Mayor fais to sign this Ordinance within
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five days after its passage and adoption, it shall take effect in accordance with Article VI, Section

6, Houston City Charter.

PASSED AND ADOPTED thifzs‘%iay of %’/} , 2023,

APPROVED this day of , 2023,

Mayor of the City of Houston

Pursuant fo Article VI Section 6, Houston City Charteyythe effective date of the foregoing

Ordinanceis  0CT '3 0 203 . .'
7z S/

City Secretary
DocuSlgned by:
Kent Kelsey
Prepared by Legal Department 126AARSCOICIACE,
(KK:gd October 10, 2023) Senior Assistant City Aftorney

Requested by Andrew F. Icken, Chief Development Officer, Office of the Mayor
LD-RE-0000001985
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EXHIBIT A

Fiscal Year 2024 Operating Budget for
Memorial-Heights Redevelopment Authority
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CITY OF HOUSTON
ECONOMIC DEVELOPMENT DIVISION
FISCAL YEAR 2024 BUDGET PROFILE

Fund Summary

Fund Name: M

TIRZ:

Fund Number: ;7:5_5_3!50_

a5

emorial Heights Redevelopment Authority

mr=—T03xxT

Base Year:

Base Year Taxable Value:
Projected Taxable Value (TY2023):
Current Taxable Value (TY2022):
Acres:

Adniinistrator (Contact):

Contact Number:

m<—=>J0> Z

Tax Increment Reinvesimen! Zone Number Five, City of Houston, Texas was crealed to provide pfans and programs necessary fo create and
support an environment altractive to privale investments in the greater Memorial Heights and lower White Oak Bayou recreational corridor. The
intent of the plans and programs is to suppori the long-ferm stability and viability of the area.

- OmMmeOX T

Z2r»rrd

Capital Projects:
Pubfic Utility Improvernents

Roadway and Sidewalk Improvements
Parks and Park Improvemenis
Property Assemblage/Mitigation

Totatl Capital Projects

Affordable Housing

School & Education/Cultural Facilities
Financing Costs

Administration Costs/ Professional Services
Creation Costs

Total Project Plan

$ 138,144,635 : $ 135,264,086
131,738,100 19,371,684 112,366,416

88,499,375 10,727,733 71,711,642

52,100,000 51,217,618

$ 410,482,110 % 338753481 3% 376,606,762
33,332,210 7,262,210 26,070,000

23,123,754 12,705,295 10,418,459

20,879,513 sl 23,243,609

11,613,853 ;809,01 3,704,793

175,300 ] .

3 508,506,740 | § 68,463,117 ] $ 440,043,623

-mmo

Debt Service N
Principal
Interest

Jes o w0
s

Year End Oulstanding (Principal)

o
w
o
[
o
<&
& B

2121475
880,000
1,241,475

Bond Debt 5 139,025,000 $ 38,190,0001{ § 37,310,000
Bank Loan $ i § - g -
Line of Credit R 1S - g -
Developer Agreement 3 | § - $ -
Other £ s S ) N

Page 1 0of 25
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GITY OF HOUSTON Fund Summary
ECONOMIC DEVELOPMENT DIVISION Fund Name: Memorlal Heights Redevelopment Authority
FISCAL YEAR 2023 BUDGET DETAIL TIRZ: 08
Fund Number: 7563/60
TIRZ Budget Line items FYZ2023 Budget FY2023 Estimate FY2024 Budget
RESOURCES
RESTRICTED Funds - Capilal Projects 1% 80,180,956 |'$ 1 87wa2 204 49,662,862
RESTRICTED Funds - Affordable He $ -18: i § -
RESTRICTED Funds - Bond Debt Se $ ___ 72,100.000 $: 2,100,000 | $ i 2.109.909
Baginning Balance $ 62,290,956 | § 60,092,224 [ $ 51,762,862
Cily tax revenus _" Is 10842897 |3 12,527,985 |8 16,819,080
Counly tax revenue 13 -8 -18 .
I1SD tax revenue $ -8 -1$ -
ISD tax revenue - Pass Through $ -1.$ -1 % -
Cominunity College tax revenue § -1% -3 -
Incremental property tax revenue % 10,642,697 | § 12,627,986 16,819,080
BE
Adjusiment - Prior Years Increment $
Miscellaneous revenue i
" COH TIRZ interest 1EN 4,210 ) 4,210
Interest income $ 250001 % 1,000,600 8 25,000
Other Interest Income $ 29,210} § 1,000,000 | § 29,210
$ -8 -1 $ -
$ -1& -1§ -
City of Houston $ -1 % -8 -
....... 5 g e
3 =13 3,300,800 |
Grant Proceeds $ -8 3,900,000
g olge
Proceeds from Bank Loan $ -1$
$un =g
Contract Revenue Bond Proceeds $ -1$
TOTAL AVAILABLE RESQURCES $ 72,962,863 | $ 77,520,209 | § 79,159,844

Page 2 of 25
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GITY OF HOUSTON Fund Summary
ECONOMIC DEVELOPMENT DIVISION Fund Name: Memorial Helghts Redevelopment Authority
FISCAL YEAR 2623 BUDGET DETAIL TIRZ: 08
Fund Mumber: 7553/60
TIRZ Budget Line ltems FY2023 Budaet FY2023 Estimate FY2024 Budget
EXPENDITURES
“Accounting 0 an000(8
Administration Safaries & Benefits 1% 3
Auditor 13 3
Bond Servicas/Trustee/Financlal Advisor 3
Insurance 3 ,000
Otfice Administration $ : 220,000
TIRZ Administration and Overhead 1% 0l$ $ 400,000
__Engineering Consultants s $
Legal $ 08
Construction Audit $ e S
Planning Consultants & 0.1 $ 70,000 |'$ 475 000
“Program and Project Consuifants $ $ 150,000 | § 250,000
‘Management consulting services s $ 425,946 | § 560,000
" Capilal Expenditures (See CIP Schedule) $ 20,930,000 | $ 21,615,000 | $ 33,634,000
TIRZ Capital Expenditures $ 29,830,000 | § 21,616,000 33,634,000
Hotston Bike Share $ Is Tls .
Regents Square GID $ 860,000 | § 420,000 | § 1,385,000
* Hanover $ 750,000 | § 400,000 | § 760,000
Developer { Project Reimbursements $ 1,610,000 | § 820,000 2,135,000
..Bond Debl Service (Sedes 2021) | S
Principal $ 835,000 | $ 836000 1 5 880,000
Interest $ 1,284,350 | $ 1,284,350
System debt service $ 2,119,350 | § 2,419,350 1 § 2,121,476
TOTAL PROJECT COSTS $ 34,309,360 | § 24,980,286 | § 36,540,475
Paymentiiransfer 1o ISD - educational facilities $ -13 -18 -
Administration Fees:
City 3 §32,1351% _B2839918%
County 1% -13 -8
iSD $ -13 -1% -
HEC 3 -8 -Is -
Affordable Housing:
City _ 5. =) 8 =12 -
County 18 -13% -13 -
_____ ity of Houston $ -1% -1 8 -
Charge $ 160,652 | § 160852 % 160,652
- 3 i - 1% -
Total Transfers § e927a7 |% 787,061} % 1,001,606
-?otal Budget $ 38,002,137 | $ 25,767,347 | § 39,642,081
RESTRICTED Funds - Capital Projecis , §TTIE 880,728 49652862 | a7 517,763
RESTRICTED Funds - Affordable Housing 3 = | B -3 -
RESTRICTED Funds - Bond Debt Service 3 2,100,000 | § 2,100,000 $ 2,100,000
Ending Fund Balance $ 37,960,726 51,752,862 39,617,763
Totat Budget & Ending Fund Balance $ 72,962,863 ?7,520.209 79,159,844
Notes:
Page 3 of 26
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EXHIBIT B

Fiscal Years 2024—2028 Capital Improvement Projects Budget for
Tax increment Reinvestment Zone Number Five (Memorial Heights Zone)
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